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INSURANCE COMMISSION OF WESTERN AUSTRALIA AMENDMENT BILL — STATE REVENUE 

225. Mr B.S. WYATT to the Treasurer: 
I have a supplementary question. The Treasurer said that there are cost pressures on premiums. Now that the 
government is imposing another cost pressure on premiums, what will be the expected impact on Western 
Australian families of the Treasurer’s decision to take dividends from the Insurance Commission?  

Mr T.R. BUSWELL replied: 
As I understand it, the financial model of the Insurance Commission works as follows. It provides compulsory 
third party insurance protection at a loss.  

Mr B.S. Wyatt: So is third party insurance going to go up?  

Mr T.R. BUSWELL: No; let me finish.  

The SPEAKER: Member for Victoria Park. 

Mr T.R. BUSWELL: The commission raises premiums, it then makes payouts and it covers administrative 
costs. That generates a loss.  

Mr B.S. Wyatt: It now has to cover your dividend?  

Mr T.R. BUSWELL: No; let me finish. The commission also runs RiskCover. In RiskCover it raises premiums 
and makes payouts for claims, in particular of late, through government agencies workers’ compensation claims, 
and it pays administrative costs. That runs at a loss. That leaves a total loss to the Insurance Commission, 
courtesy of one of the former Labor governments, a very large and very interesting — 

Mr B.S. Wyatt: Why are you hitting it for a dividend?  

Mr T.R. BUSWELL: Let me finish. It has a very large and very interesting asset base that generates a rate of 
return. That rate of return more than covers the losses incurred in those two areas of operation. That generates 
the profit, and it is from that profit that the dividend will be paid to the government.  

Mr B.S. Wyatt: It will still have an impact on third party insurance premiums.  

Mr T.R. BUSWELL: I am not of a view that that arrangement need have any significant impact on — 

Mr B.S. Wyatt: Rubbish. You are imposing a cost.  

The SPEAKER: Members!  

Mr T.R. BUSWELL: No; I am not imposing a cost. When we work through the bill in consideration in detail, 
the member for Victoria Park can get up and ask all those questions. I might spend some time trolling back and 
understanding why some of the assets appear in the Insurance Commission’s books. It has a lot to the do with the 
opposition side of politics and its time in government.  
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